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Abstract. We investigate the possibility of a dynamic explanation of the equi-
librium ideas in terms of the perfect Bayesian equilibrium (PBE) (or sequential
equilibrium). In particular, we take an equilibrium outcome which has been
found by means of a static optimizing behavior and ask the following question.
Can this outcome be supported, (or implemented), as a PBE of an extensive
form game of a reasonable form? We provide a positive answer for solution
concepts which are incentive compatible and a negative one for those which are
not.
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