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Abstract. Two incumbent parties choose their platforms in a unidimensional
policy space while facing a credible threat of an entry by the third party. Rela-
tive electoral support is the predominant objective of each party, and the third
party enters only if it can displace one of the incumbents by receiving at least
the second highest support. We prove the existence and uniqueness of an equi-
librium for a wide class of distributions of voters’ ideal points, including, in
particular, log-concave distribution functions. Moreover, in an equilibrium the
incumbents prevent the entry and achieve the “balance of power” by choosing
distinct positions in the policy space and equally splitting the electorate.
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