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Public debt has overall further reduced in the EU in 2017, supported by the
continuing economic recovery, very favourable financial conditions and a broadly
stable fiscal outlook. (H1f&)

Current better economic conditions should be used to re-build fiscal buffers in time
to absorb new shocks when they come, not least a foreseeable rise in interest rates. At
the same time, the economic outlook is still surrounded by uncertainties. Therefore,
appropriate strategies need to be designed, aimed at strengthening fiscal
sustainability, while not hampering the economic recovery. This requires in particular
a differentiation of fiscal policy across Member States.

3¢ - Member States: (EU @) MEE

(European Commission, Debt Sustainability Monitor 2017, p.9.)
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