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Although the corporate tax revenues to GDP ratio remained relatively stable over
the analysed period for most of the countries analysed, changes in the underlying
drivers can be observed. Interestingly, there is no single pattern in the EU, which
indicates that there still exists a large economic divergence across EU Member
States.

The results of our analysis indicate that corporatization is the driving factor for the
trends observed in corporate tax revenues. Without the effect of corporatization, the
revenue effects relative to GDP cannot be explained by the trend in corporate tax
revenues to corporate income. (&) The decline in corporate tax revenues relative
to corporate income in several countries may indicate that the impact of tax base
broadening measures, in countries where such measures were introduced, might
have not fully compensated for the decrease in statutory tax rates.
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(Joanna Piotrowska and Werner Vanborren, 2008, The corporate income
tax rate-revenue paradox: Evidence in the EU, FEuropean Commission,
Taxation Papers 12, pp.22-23.)
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