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Economic policymaking generates conflicts in different dimensions: among
different groups of voters, among different groups of politicians, and between voters
and politicians. (&)

Markets generate conflicts of interest between consumers and producers over price
and product quality and among different producers over profit. How these are then
resolved depends on market institutions. Equilibrium prices, qualities, and profits
hinge on regulations determining the barriers to entry and the scope for competition
among producers. They also hinge on legislation determining how easily consumers
can hold producers accountable for bad product quality or collusive pricing behavior.
The literature on political institutions and economic policy offers a similar idea.

(Torsten Persson and Guido Tabellini, 2005, “The Economic Effects of
Constitutions” MIT Press, p.11.)
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