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In Japan the average rate of government revenue to GDP between 1990 and 2000
was 32.2 percent. This number serves as our baseline estimate for the long run
overall Japanese tax rate. Government revenue as a share of GDP peaked in
1990 at 34.3 percent, just prior to a series of tax cuts designed to offset the
bursting of the bubble. This implies that a Ministry of Finance policy that took
Japanese tax rates back to their 1990 level would increase revenues by
approximately 2 percentage points of GDP.

(Broda C. and D.E. Weinstein, 2005, Happy News from the Dismal
Science: Reassessing the Japanese Fiscal Policy and Sustainability, in
Takatoshi Ito, Hugh Patrick and David E. Weinstein eds., “Reviving
Japan's Economy,” The MIT Press, p.63)
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