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The Experience of Japan, however, demonstrates that avoiding inflation bias does
not require central-bank independence. Japan’s relatively autonomous
government bureaucracy generally, and the position of the Ministry of Finance in
particular, has contributed to a credible commitment to low inflation. But the
objectives of the Ministry of Finance are much broader than price stability alone,
so an independent Ministry of Finance - Bank of Japan coalition is not
functionally equivalent to an independent central bank. Rather, we argue,
discipline on monetary policy is derived from the long-lived nature of the
bureaucracy and from the long dominance of the Liberal Democratic Party.
Because of the long tenure of Japanese policymakers, reputation is more
important in Japan than most other industrial countries.

(Thomas F. Cargill, Michael M. Hutchison, and Takatoshi Ito, 1997,
“The Political Economy of Japanese Monetary Policy” MIT Press,
p.194)
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