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Japan has been over-banked, and the Ministry of Finance often has taken steps to
try to reduce the number of financial institutions, especially the smaller ones.
Market forces have now given impetus to the process. As the need for banks
traditionally defined declines, it is reasonable to expect significant consolidation.
This was a common prediction by the early 1990s, and proved to be premature
then, but the decade closed with plans for mergers or other combinations involving
most of the major banks (including those of the major keiretsu). The smallest
financial institutions (sAinkin and co-ops) have been disappearing steadily for
decades.

(Takeo Hoshi and, Anil K. Kashyap, 2001, “Corporate Financing and

Governance in Japan: The Road to the Future” MIT Press, p.325)
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