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(i) Laplace 0 0O DO DO

n

1
D00000000 vi(a) ==Y v($,e) 000000000000
n
=1
(i) WaldO0O OO OO

vw(a):rsléiélv(s,a)DD[lDDDD
(iii) HuwitzOO O OO O
O§a§1DDDDDDDUH(a):argleagv(s,a)—i—(l—a)rsrleigv(s,a)DDDDDDD
(iv) Savage 0 0 00O O
oooo w(s,a):g’lgﬁv(s,a')—v(s,a)ﬂ
gD LD O
uobooboobbobobooboboboboobobo
wg(a) = maxsesw(s,a) 0000000
(v)0OOO
n
000000000000u: R—-ROY p,=10000p,20,i=1,---,n000000
i=1

n
O0000u(a) = Zpiu(v(s,a)) 0000000 von-Neumann — Morgastein 000 00O
i=1

DDDSavageDDD_DDDDDDDDDDDDDDDDDDD v0o0gogooo

gooooooooo O

n=3000
S1 S2 S
a; | 1 2 1
az | 2 1 1
az | 3 -2 -2
aq -2 3 -2

O0000O0O0O00A={a1,a2,a3} 000 0000004 ={ay,a2,a,} 000 ¢, 000
00000000000000000000 a3,e,00000000000000000000
0000000000000000000000000

0000000000000000000000000000000

ooo O

RS:{U: S—R}O0000O0O00ODOOO0OOOOOOOOOOOOOOO £,~000000
googon

() 000 v, e RSO000 v 0000 w<u 00000000000
(i) vy Swvo, vy Sw3 000 v £ w3
(iii) vy Swvg,ve S0 000 ny ~v,0000~00000
(iv)
(v)
)

(vi

1(8) <wa(s),Vs € SOO0O w0000 ws=vnO00O0OO

v
1(8) Swa(s),s€ S, 000 v S vy
O0000w(,a),ec ADDD £O00000000000000000000000
1eRS0 1(s)=1,Vs€SO000O
veR000 fixOOI,={rcR|v—21201} 0000

(i)$1€[u,x1§l‘2DDD To € I,



(if) » = maxv(s) 000 €1, 000 1,00000
seE

(iii):czmigw(s)—lDDD x¢ ,000 L, #R
s

000 ,000000000
L={zeR|01<v—21} 000000000

(i)$1€[g,x2§l‘1DDD x9 € Iy

(i) , 00000

(iii) I # R

ugrn,n,,00odbooon

0000 21,2 0000 21 <2, 000001 Sv—-21<01<v—21<01000000
goo

0 LUl =R

good

D0000000 O —oco<suply=infl, <ocoODOOO

¢(v) :=sup Iy =inf I,
001.1.0<,~0000000000000000

3p: RS - R (Va>0) v—(6(v) +a)l 201 Zv—(¢p(v) —a)ll
O000000 ¢(v)000000000

0000 O

(i) vi,v2 € RY, vi(s) Sva(s), s € SO000 ¢(v1) < d(v2)
(ii)v e RS, z €R, ¢(v+x1) = d(v) +
(iiii) $(01) = 0

goooooboodg bDbhoobooo
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v0O000000O0O0OD0OD0O0O0O00O0O0o0I00OODOODODODO —¢(v)1DDOODOOODOODOOO
O00000¢(v)00000C0D0ODO00OODOOO0O0DOOO0O0DOODOOOOODODOOOOOD
oooooooood

oooooobobob oo —pob0bOobOobDooooooD
o0 MUFOODODODOO 2100000000000 00O00OD0D0ODbDODbOOOOOOMm

2 Monetary utility function (MUF)

0ooo (Q,F,P)

Q000000000000 SOboooooobOoOoooOon
LP=rP(Q,F,P),1<p=s o

Xw)=Y(w),as. 000 XO0YODOODOODOODOOOO

0021, O¢: L*—=ROMUFOODOODO

() X,Y € L%, X <Y, as. 000 ¢(X) < ¢(Y)
(i) (X +a) =¢(X)+a,Va e R, X € L=
(if) 6(0) = 0

0g 2.2, 0O

(i) MUF ¢ : L™ — RO concave 00 0¢AX + (1—\)Y) = Ad(X) + (1 - No(Y), X,Y € L™,
0sSA=Z1

(ii) MUF ¢ : L* — R O positive homogeneous 0 O O ¢(aX) = ap(X), a >0, X € L™

(iii) MUF ¢ : L*° — RO Fatou property 000000 X, X,,, n=1,2,---, € L 00 X, | X,
as. 000 ¢(X,) — ¢(X) 00000

(iv) MUF ¢: L*® - RO law invariant 000 PO 000000000 X, Y e L>*00000
0¢(X)=¢(Y)ODOODODO

(v) MUF ¢: L — RO comonotone J 0 (X (w)—X(w))(Y(w)-Y (') 2 0, P(dw)® P(dw")
as, 0000 X,Y € L®°0000000 ¢(X+Y)=6¢(X)+¢(Y)0DO00D0O

Concave O technical 0 0 0 O O O O O O Positive homogenious 0 ¢« 0 100000000 ODO
0000000000000 00000000D00000000D00O0A0Fatou property 0 0O 0O
technicall Law invariant 0 0 0 0000000000000 0000000O0O0OOOOOOOO
law invariantd Finance D DD 0000 fO00000 Y = f(X)0O0 XOYOOOoooOoOO
O00000 o(X+f(X)=0(X)+o(f(X))DDODODOOOO comonotone 0000 O0O0OODO
oooo

Concave 0 O positive homogeneous [ [0 0 coherent [0 00 O 00 Artzner — Eber — Delbaen — Heath
(19900)0Concave 00 000000000000 OG(X)200000000000000ODO
00000000 LII0000000000000000010 ¢(X)z200II0 ¢(Y)2000O
O¢(X+Y)=0000000000O0 (positive homogeneous 0 00 00 ) concave 00 000
O0C0CCOOVaROOOOOOOOccoherentOOOOOOODOOOOODOOOOOODOODOODO
00000000 VaROODOO CTE, CvaRODOOODOOOOOO

booooooooooooobooobooobobooooooooooobooooobooooboooooag
obobobobooooboooooooboooobobobOobobobobo 2000000000000D0OD0
oboobooboooobobooooboooobooooboooboooobooDoombooooOon
gbooooooooo
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gbooooooooobobobobobooooboobooooooboboboobooobooobooono
goboboooboobooobooobooobooboobooobooobooooooooboooboobobooaon
oboooooboooobobooboobobooboboooooboboboobDOobon

0000 (Delbaen, Féllmer, ...)0 O (,F,P)00000¢: L* -RO0OO0O0O0O0O00
0200000

(i) ¢ O MUF, concave 0 O Fatou property O 0 0O O

(ii)) Ib: P — (—o0,00];
(a) inf{b(Q) | Qe P} =00 ¢(01) =00000000000000000
(b) ¢(X) = inf{Eq[ X |+ b(Q) | Q € P}

O00P0O POOOOOO (Q,F)0D0D0DODOOOOOO
000bOO00o0obOO00oO0DOOoo0O0DbO0bOO000o0oooooooooooooon
000 ¢y, Ae A: MUFO O0OO concave 0 Fatou D00 ¢ = inf ¢ O MUF, concave, Fatould
O00X SYOOO o(X) Son(Y)ODOD AOOOD nf0D0O0 ¢oX) £ oY)DDODOOO
d(X+c)=infyo\(X+¢)=--=¢(X)+c 000 MUFOOOOConcavaty 000000000
X, XO0OO Ve>03aNeA; ¢(X) 2oa(X)—€eOD llm (X)) < llm oA Xyn) = oa(X) =
G(X) +e000 lim 9(X,) < 6(X)0 o o

3 Skorohod representation

£: (R,B(R)0000000C
|<p<ooOOOD [,p:{,u6£|/|x|p,u(da:)<oo}

R
Loo={p € L|3IM > 0;u([-M,M]) =1}
pwe L0000 Z(z;p) :=inf{z € R| pu((—00,2]) >z}, z€[0,1) 0000

003.1. OpeL00On

(i) Z(;p) = [0,1) = [—o0,00) 00000000
(i) Z(-p)D0DODOO ([0,1),B([0,1)), Lebesgue 00) 000000000000000000
,0000

D0000000000000x, l2€(0,1)0000Z(z;p) € ROODD 2 = Z(x; ) +1/m
googog

(=00, zm]) > 2000 Im; pu((—o0,2p,]) > z, 0000 nlL]rroloZ(xn;u) < Z(xyp) +1/m0O
OKO

000z € ROOOO A, = {z € (0,1) | Z(z;p) < 2} 000000002 € 4,000
Z(x;p) <2000 p((—o0,z4+1/m]) 22000 p((—o0,2]) 220000 A, C (0, u((—o0, 2])]0

DDDx<,u((—oo,z)):T}Lnolou((—oo,z—l/n])ﬂ 000000200000 < p((—o0,2—
1/n)000 Z(z;p) £2—1/n0000 z€ A, 0000 (0, u((—00,2))) C A0

goog M((—OO,Z)) é |Az| é M((_OO7Z])D

L={seR|p({z})>0}0000L000000 zeR\LOOD |A:] = u((—00,2])

zeROOOO 2z, eR\L, 2, | 20000 A, ={z€(0,1] | Z(z;p) £ 20000 A,, DA,
0 A, | A.00000|4;|= nh_>Holo Az, | = r}i_{roloﬂ((_ooazn]) = p((=00, 2])0 |Az[ = P[ Z(5p) =
2] = p((=o00,2])0

o000 Z(,w)OOODDODDODOODOOOODO pOO0ODODOOOODOOOO
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01— VaRO 0O

0<a< 1O

7,00 000000 a—quantiled 100a—percentaile000 0 000X 00000000 (—oo0,x]
00000 0000 :0000000000000000DO000DO000O000O¢,0DOD0DO0O
0000 Z(a;p) 000 Z(a—;p) 0000000 Z(;u) # Z(a—;p) 000 ¢, 0000000
O00000000000000 go=“Z(u)000000

O0oo0ooono Ooooooo
(Ve >0, 0<a<1) p((—o0, Z(as p) + ) > a, (=00, Z(a—; 1) — ) < a

¢: L* RO X € L0000 X000 pux000000¢(X)=2Z(1-a;px)00000
VaRo(X) = —¢(X)0D000
X<V, as,000 ¢(X)<¢(Y)ODOOO

00000000 000000O0Q1)X,YelL™® X<V, as, 100 Z(z;px) < Z(x;py),
z € [0,1)0
(2) Z(2; px1a) = Z(z;ux) + a, x € [0,1)

000 X=000OO uxO0 00OODODOODODOOD Z(o;pux)=000000000000¢0O
MUFOQOGOOOOoooono

O0000000 O0000000Xel™® f: R-ROODOOOOOOO
Z(ws pxqpxy) = Z(@sux) + Z(x; ppx)) = Z(w3px) + f(Z(x50x))

O000a>0,X € L0000 Z(z;puex) = aZ(z;ux) 000 ¢ O MUF, law invarinant, pos.
homog., comonotone O Fatou 0 a0 a— 00000 D

0000 concavity D ¢(X +Y) = ¢(X)+¢(Y)00OODOO0O0O00ODO

000 (0,1),B8(]0,1)), Lebesgue), o = 95%

X(w) = —100 if w € [0,0.04), = 10 if w € [0.04, 1)

Y(w) = —100 if w € [0.04,0.08), = 10 if otherwise

(X 4+Y)(w) =-90 if w € [0,0.08), = 20 if otherwise

1—a=0050 Z(z;px) 00000000 ¢(X) =¢(Y) =1000000¢(X +Y) = —900
00000 VaRyy(X) = VaRyo(Y) =100 VaRye (X +Y)=9000000000000
0o0ooooooooooooooa

VeROOODOOOOODOOOOOOOOOOOoOoOooOoOOooOoooooooooooooooo
Joooooooooooooooooooooooboooooooo

J000d0O0OOconcavity OOOOOOOOODOOO

o2—00o0go o

(Q,F,P)0 v: R-RO0OOOOODO

pELY p>0,as,E[p]=1, X €L>®

gt)=E[pu(X—-t)]: R-ROODOOOOOO

oooo _ltiinoog(t) = u(00), tli)r(r)log(t) =u(—o0) 000 I eR; g(t) =w(0)000 tO ¢(X)
gooo

00D0D0O0E[ pu(X — $(X)) ] = u(0)0
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X,YelL® X<YOE[pu(X)] SE[pu(Y)]0000X ~Y O E[ pu(X) ] =E[ pu(Y)]O
O00000000000000000 ¢0MUFOODOOO X —¢(X) ~00
OO0 p=1000 E[u(X—t)]:/u(x—t),uX(dx) O law-invariant(

w0 concave DO O OE[ puAX + (1 =AY — (Ap(X) + (1 = Neo(Y))] = w(0) OO0 ¢ 0O
concavel]

peELY p>0,E[p]=1

000 u(z)=—->*0000000000000000000000000000

Dmmmmo:—@m“wmpaxnmmm¢@3:-§myﬁmqmmxn

000 p=10000000000000

00o0odooooooooooooooooooX,Y el pdoooooon QS(X—FY)z
#(X)+6(Y)0000000000000000000000000000000000000
000000000000

A00D00000000000 ¢(X):E[X]—%V[X]+O()\2)

0 3 — TCE, CVaR, (Conditional short fall)O [
Tail conditional expectation N
a € (0,1], p € L1, na(p) := é/o Z(x; p) dzll
pwe 00000 n(p) = 2(0;u)0
a€[0,1]0000 na: Lo »ROODOOD p€LoDOD00n(u): [0,1] >ROOODOD
(QF,P), X € L® 0000 TCEL(X) = —11—alpix).
d(X) =na(px): L —-ROOO DO concave law invariant MUF O 00O O
0000 na(ux) =E[X | X <¢,] 000000 ¢o 00000 VaRa(X) < CVaRa(X)O
gooboobboobobooobboobbooobboobbooobboobboobD

0000000000000 0DOOO0DbDOO VaRO CVaRODOOODOODOODOOOOODO
-0o0oooooooooo

5 n,0000

005.1. O (QFP)00000X: Q—Rrv;E[|X|] <ol ac (01000000000
inf{E[pX ]| p: Q—=R, rv, 0Sp=1,E[p|=a}
:inf{/ xf(z)ux(dz) | f O Borel measurable, 0 < f <1, /f(a:),ux(dx) = a}0
R R

U000 pux XOOOO
oon

0000000000000000 p0000¢[X]00000 XO BorelDOOODDOOOO

0000000000 Dynkin 0000000000000 (X)=E[p]|e[X]] 000 Borel O

O0h: R>RODOO0SA(X) <1, as.
fl@)=(0Vh()A1000000Z f(z) 1000 f(X)=h(X), as.

| f(@)ns(d) = BLF(X) | = E[E[ p| o[X] ]] = E[p] = 00D

E[Xp]:E[XE[p]a[X]]]:E[Xf(X)]:/R:Uf(:U),uX(dx)DDDDDDDDDDDD

gooooooooooooooooo fDDDDp:f(X)DDDDD

0<p<t, E[p]Z/Rf(fv)ux(dw)ZOZDDD Azf(w)ux(dx)ZE[Xf(X)]ZE[pX] 0
godopoooogoooogooobooogo



0052 0O(QFP)0000OXeL® 0<a<1,000

Na(px) = mf{E[ pX ] [0S p< o™, E[p]=1}0

ggad

oo s51000000noo

inf{/ xf(z)ux(dz) | f O Borel measurable, 0 < f < 1/a, /f(m)ux(dx) =1} 00000
00 Z(z:ux), 2 €[0,1, 0000 yx 0000000 4100000

inf{/ p(:U)Z(a:;uX)dx]O§p§1/oa,/ plx)de =1} O000O00O00000 «00O0O

[0,1) [0,1)
ooooo

/ p(2)Z (2 )
[0

,1

~—

a 1

1
pl2) 2 (z: ) + / p(w)de (e pix) + / o) (Z(X: i) — 2 i ))d

«

S—3S—

[0}

1\

1
p()Z $dex+/0 )iz Z (06 1x)
«@ 1
L /0 2w ) — /0 (a7t — p(@)) Z(x; px ) / p() e Z (v; )0

“ a a 1
DDD/O(a_l—p(m))dle—/O p(a:)dx:/ plr)de 00000

(0%
— aiix) + /0 (07 = p(@)) (20 i) — Z(; ) 2 1 (jax) D
godog p(x):a_11[07a)(a:)ﬂDDDDDDDDDDDDDDDDDDDDDDDDDDDDD
d0doodoooooooooooan

d(X) :=na(px) 0000 5.20 000 Oconcave, pos. homogenious, (choherent), MUF, Fatou
000000 (comonotone 000 inf0 inf000000000C0O0O0ODODOODO 52000

[0}

1
o0o00o0ooooooooo %(NX)Z—/ Z(z;px)de 00 law invariant 000000 5.2
& Jo

OU0D0O0DbOoU0o0DbOo0DbO00Dd lawinvariance 00 O0OOO00OO0DOOOOODOOO
ne(ux) 000000000 M
([0,1],B([0,1])) O O prob. measure 000 Mo, 0000

00 5.30 00000 law invariant 0 0O 0O (2, F,P) non-atomic standard probability space
0Q=10,1], F=B([0,1), P00D0D0OD0D0O0DO0 D
00 ¢: L* ->RO0ODOO0OO0OOO

(i) 0 MUF, concave, law invariant (Fatou O OO0 O)

(II)Q#HACM()” XR

(a) inf{b | (m,b) € A} =0

(b) B(X) = mf{/ ne(tx)m(da) +b | (m,b) € A}, X € L
[0,1]

)

000 ¢(X)ODO0OO coherent MUF O concave 0 0000007, O coherent 0 MUF OO O
/ Nam(da) O coherent 0 MUF O OO0 OO convex combination O concavaty 0000 00O

OobooboboobooboobooboooboobDOlaw invariant 000000000 OO
oooon

000000000000000000000N22, Qy=/{1,2,---,N},0000

00 5.4. 02%: QuO0000000 Py: (Qu,2Y)0000000PN[A]=4(A)/N, 00
0000 ¢: LQy)>® —-ROOD0OOO00O0O



(i
(ii

¢ 0 MUF, concave, law invariant (Fatou 0 OO0 O)
7é JAcCc M [0,1] X R

) o

)0

(a) inf{b | (m,b) € A} =0

(0) 6(X) =int{ | nmaliux)m(da) +b| (m,b) € A}, X € L™
[0,1]

oobooboooboooboooooooobboOoobobooKooooooouoDooe DO
ooooooooooogog

— {(m.b) € Mpg.y X R | $(X) < /Hna<ux>m<da>+b, VX € L®)0
0,1
élnff DDDDDDDDDDDDDDD

A= {(ab)eL"oxR|Z i) +b2>¢(X), VX € L®}0
=1
DDDDDDDDDDDDDDDDDQS: L* — R concave 000

mf{z i) +b] (a,b) € A}O

(a,b)eADDDDDD H(X) SN a()X(i)+b, VX € L, 0000000000Qy 00
permutation o : {1,---,N}—>{1,---,N}DDDDDDDDDDDDDDDD

N
(X o00)=¢(X) <) a(i)X —i—b—Zaoa )X (i) + b0
i=1
000 (a,b) e ADDD (aoa,b)EADDDDD 100
00 (a,b) e ADDOO
N N N
¢(X)¢(X+c)—c§Za(i)(X(i)+c)+b—c:Za i)+ b+ c( Za yoooo

N
00 ) e(i)=10000000000

ol

1
O00ieQyOOODO Y( )=1ifw=1i,=0otherwise 00O A>000000

0= ¢(0) < p(\Y;) <Z §) 4+ b= Aa(i) + b0

a(i) <0000 ADDDDDDDDDDDDDDa(i)go,izL---,N,DDDDDDDDDD
00 {«}0000000

0000 (a,b) € AD00 a(i) 20,i=1,---,N, Y a(i) =1, (ao0,b) € A, Vo € Syl

O(a,b) e A, X e L*00000 DE]O’,TESNDEH] O0=<a(o(N))<a(c(N—-1)<--- <
a(o(1)), 000 X(r(1) £ X(+(2)) £ - < X(+(N)) 0000000000000
N k/N
Z(w;px) =Y X (TR -1y /n /) ()0 X (7(K)) = N Z(z;px)de 0000
o (k—1)/N
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N N j—1
> a(N) Y X(r(@) + Y O X(r(@)(@ — 1) — a())
i=1 7j=2 i=1
DDDDDDDDDDDDDDDDDDDDDDDDDD
(G— 1)/N

DN / (a: px) da:+ZN | Zeudstateti = 1) - ate)

N
= a(o(N)) Ny (ux) + Y (alo(j — 1)) = a(c()) (G — Dng-1)w(kx)
Jj=2

- / (1 Yma(d):
[0,1]

ma({2 ) = (a0 — 1)) — ale())G ~ 1), ma({1}) = alo(N))0

oboXxXoooooi1oobobobo 1:/ ma(da)DDDDDDmQEM[OJ}D
[0,1]

DDD}Z X(roo™ U):/‘nJM@mA&QDDDDDDDDDDDDDDDDDDD
[0,1]
oooo D D
N
| mli)ma(da) = min 3" a(€()X ()0
[0,1] £eSN ¢
DDDDDDD@@@ADDD
N
6(X) £ min (3" a(€(D)X() +8) = [ ma(ux)ma(da) +5 000000 (mysb) € AD
N [0,1]

00000VX € L% ¢(X) = inf{/ ne(pix)ma(da) + b | (m, a) € AYD
0.1
o000 540000000

00 530000H, =o{[27"(k—1),27") [ k=1,-,2")
G1CGyC-- CF=o{| ] Ful
n=1
A1D---D A
M[o,l] C C([0,1]; R)* (weak * topology); M[O,l] O cpt metric spacel
(m,b) € Mjg1) X R — f[o,l] N (px )m(da)) + b0
O Xel>®*OO0OO M[O’l}><]R—>]RDDDDXDDDDDDDDDDDDDDDAH,AMZ

oo
ﬂ An O closed set in Mg ;) x RO

n=1
Claim. 0O

(i) Aoo = A

(i) (VX € L%)3(m,b) € A; 6(X) = /[0 alpx)m(de) b

000@G)0X € L°QF,P), Y(w) = Z(w:ux), weQ=1[0,1), 0000 ¢(X) = (V)
V() = Z(2"k—; px), (k— 12" <w<k2", k=1,2,---,2", 0000 Y, |YV,0Q000
00do
(m,b) € A 0O OO (m,b) € A, YnO
oY) < 3(Y,) < /[0 | Telp Jm(d) + 07

Ne 0 Fatou property 00 00 O 0o (py;,) | na(y)
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n—oo0000 ¢(Y f[m]%MY) (da)—i—bDDDDD(mb)EAD
()0 W e L®(Qn, 22" Pyn) 0000 W(w) zﬁv ) p-n(k—1)2-nky(w) D000 D

WelL®Q,FP)0WDOODOO

¢n(W)=¢(W)0 000 ¢, : L®(Qn) — RO

¢n O law inv. concave MUF O OO ODOODOOOODOOOOO
6 W) = 601) < | ol )m(de) + 6D (mb) € 4,0000

i

YW € L(Qn)3(m, b) € A by (W) = /[0 | elpwm(de) + 07

VX € L2(Q, Ha, P)I(m, b) € An 6(X) = / ne(jix )m(das) + b0
[0,1]
X € L®(Q, F,P), Y(w) = Z(w, ux), we Q, 0000

000000000000000V,(w) =22 "k-1),w),we 27k —1),27"k)0
0000000 wdYOOOOOOO Y,(w) 1 Y(w)D
Z(a:;,uf/ ) =Y, (z)0

a€(0,1) 000 na(py, ) /Y Ydw — o~ /Y Ydw = 14 (py)

a=000000 n(Y,) = no(Y
%mnﬂwdmmVaeMHDDDDDDDDDDDDDDDDDDDDDDDDDDDDD
ooooo

Naltty,) = na(py) O a€0,1]0000

¥, € Lo(Q, £, P) 00 00 I, bn) € An: 6(Y) :/ o (1, )1 (dec) + by
01

Yy,

)20000 6(¥, - |Va

)gommm—‘
= Y] 8

< 972 = [T

[e.e]

oooyYyoyooooooOo

/ iy, ym(do)
[0,1]

[} € 2]Vl 2]V
My € M0 000000 {0} 00000 my, —m € Mgy, by, — b € RO
O) 2 6Fo) = | maliag, Iy (d) + by = [ ol ym(de) +3

1 0,1

(M5 bny,) € Ap,s (m,b) € Ay, m 2 1.

(m,b) e A = A00Claim 0000000

Point 0 Mg 1) O weakly compact 0 0 00U Law invariance 10 0000000000000
0000000000000 ooooooOdDelbaen 0D O00oooog
law invariance U0 DO OO O0OOOO0OOOOODOOONO measure J 00O compact 0000
goboooboobbodbtbooobooboboobbo0ooDoboooboobbooboo
oooooooo

id
oo

afals < [%]_ S0 000 bl 20V
o

1
000 DOpefly,0<as1,0000f:[0,1]—-RO f(a):/(Z(:U;,u)/\a)dx—(l—a)a
0

00000000 sup f(a):/ Z(z; p)de.
a€(0,1] 0

e’ 1
oooo f(a):/0 (Z(:U;,u)/\a)dx—i—/ (Z(xz; 1) N a — a)dxO
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0000000000000 00000000e=Z(;p)0000 f(eDODODODODODODOO
gooooooooon

o0 (QFP)000O00 Xel~*O0<as100O0O0OO
Na(ux) =sup{a M (B[ X Aa]— (1 —a)a) |0 <L a S 1),

0 OVaRe(X) = —ma(ux) O

O00000CVaRO XOOOOOOOOOoOOoooooooooooooooooooo
VaRa(X):anDDD U0 0000000000000 000oOoo0oooonoboooon
gooooooooo

O000OCVaROOOOO«OOOOO0OO0OOO0OO200000000000000200000
gooo0oo0soooooooon

ooo O /:Uul(dx) /xug(d:r:)—ODDDD pi, e € LcOODOO000< <1000
R

d 1 [ d 2
ala(pr) = malpa)] £ 5 [ lot€im) ~ o€l < 5- [ lo(em) - o6l +

VR > 00

0000 ¢(&p) = fgexp(vV—1€x)u(de) 0 000000

00000000 «000000000000000D000D0D000000000D00000
ooooooog

(X)) =na(px), 0 <a < 1. DDDDDDQ{)(X):—%E[ exp(—AX) |

X1,Xo,--: 000000 E[|X1]°] < 00D

Coherence U posriltive homogeniety 00 O O

o) Xi) = 63 (X; ~E[ Xy ]) +nE[ X, ]) = nE[ X1 ] + Vig(¥): Y, —1/22
BX )0

V[Y,]=V[X;]=v000000000000 v, 0000 N(0,0)000000 ¢(&;py,) —
e—v§2/2|:|

n
0 00 positive homogeniety 0 000 ¢(> _ X;) = nE[ X1 |+v/nvg(N(0,1))+ Ry, Ry = o(y/n)0
=1
000000000000000000000000m

00010000000 net premiumd 0000000 20000000
n
X;: 000000¢ premium0 0000000000 —¢() X, +ng) = —n(E[ X1 ] + q) —

i=1
VnuCy + o(v/n)

1 [%
0C, = ¢(N(0,1 :—/ ze~ /2 2 < 0
o= o(N(0,1)) ol Nors
E[X,]+¢2>000000=000000000000000000000000000 net

premium 00 (-Cy)y/v/y/n00000000000000000O0O0DOQOOOOOOOOOO
goobooooooooooooobo c,0b0oobbooboo0ooDoOoo
MUrOOooOOooooooooooobooboboboboob

000 Oae(0,1,pe[l,oco)0000
i v _a_l/ x|Pv xl/
(i) ()] < ”(/RII” (dz))/?

(mVEEH]h$WMQ:ODDDhh@”ggjﬁfjf

[0}

z[Pv(dzx))'/P
</R| Pu(dr))
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goooooooooooooooooooooon

) = 2| [ Xtawae] £ L[ 10 [ 2t <o [ faputan)

1
xv(dx) :/ Z(z;v)dx=0000

QDDDDDD/
R

0
o 1
0] = 07| /0 Z(z;v)dz| = o] / Z(a;v)de]
«

1
§ﬂ—aﬂ*@f%/|ﬂmmﬂmWW/MWmmW@DDDDDDD

a R
cd00O000O0OO0OCOOOOO10000000000O00OCO

6 Hedging 0O OOO

(Q,F,P)00000¢: L*® — R NUF, concave, Fatou 00 0O

A={(a,b) e PxR|¢(X) <Eg[ X ] +b, VX € L=};

P={(Q,F)00 POOOOODOOOOOOO )}

00 (¢ 0000000000000 .A0POOOOOOO Fatoud OO

00000 ¢(X) =inf{Eg[ X | +b | (Q,b) € A0 C C L™ convex (closed ) ...0 X € L>®0
ooooo

sup (X + &) = supinf{Eq[ X +£]+b | (Q,b) € A} = inf{sup(Eg[ X +£]+0) | (Q,b) € A}
ceC ceC ceC
gdono

Hedgeing. 0 10000000 10000000000 1000 X00000 ¢(X)=000
0000000000000000000000000000000000000000000
0000000000000000000000000

D00000000000000000000000 10000000000000 VOO
0000000000000000000000000000000000¢eV 0000 XO
X+600000¢(X) <000 ¢(X+¢) 2000000000

0000000000 hedgingDOOO0O

Case (I):

(V(Q,b) € A) I € V; Egl€]#00000

VOoOoooDOooooo0000 sup(Eg[ X +&]+b) =00 000 supp(X + &) = ool
gev gev

Case (II):
3(Q,b) € A; (Ve e V) Eg[¢]=00000

supgé(X—l—f)§sup(EQ[X+§]+l~)):EQ[X]—H~)<OO
{ev Lev _
000000000000 00D0000O0000 000000 QODOO0OD0O0O0ODdequivalent

martingale measure (EMM) 0 00O

Case 1000000000 0ODOODOODOODOODOOODOODOOODO hedgingd O
O0O0DO0oOoooOooDooo

TCEOOOOOODOOOOOOOoOoOoooOoOoOooooooooOooboooooobOoooo
O00obooo0oobooobbOo0o0o0ouDbbobUgUD calloption OO oooooO
Oo00O0o0obOoO0boOo0oOoboOoboboOooobooono

OO00O0O0O0DO0ODODOOO0OO0D Black-SholesdO O OO

dS; = Si(odBy; + pdt)

So=1000000 r000p>rdrisk premiumO000000
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D00000 KOOODOOOO0OOOOmax(—(KSrvVK)+Ke'T), K=KO00OO000000O
000000MO000Eg[X]=0000 KOOOOOOOOOO...O

CVaR,_, 00000 ¢:L® -RO 7000000000

d(X) =inf{E[pX ]| |0<pZa !, E[p]=1} 000000000

Az{(Q,b)erngo,ogzll—gga—l}

D000 TCEOOODOOOONONOODOOOO0ON00N00O0N00000000000000od

d T
000 EMM QOOO00DO0O0O0O0O00 Radon Nykodim 00O £ = exp((u—r)B(T)—E(,u—r)Q)

DDDDDDDD(Q,())%ADDDDDDcaseIDDD[IDDDDDDDDDDDDDDDDDD
goboobooboooboobobobobouoboooooooooboboboboboDobDoDOon
oooooooooom

v ooooobood

ooboooboooboboobboooboobuoobbooboobboo

ygobotbooobtobtboooooboobooooobooooguoggoboooobnbooooo
O0o0ooooood law-nvariant 0 00000000000 O0OO0ODOO0OOOOODOOOOO

(Q,7,P) 000 00{F,}\, filtration 0 F O sub-o-algebral {(), Q} = Fo C Fy C - C FyOO

Xel® Fy-00ON:OOD

N-10000000booboboooobooobobooooboooboooobogooog
gboooboboodobboobooobooboo

goooooooon

G C F sub—o—algebra

¢: L — L®(Q, F,P) 0 CMUF (conditional MUF) 0 0 O

(i) X =Y, as., ¢(X) < oY), as.
(i) Z € L®(Q,G,P), X e L* 0000 ¢(X +2) = (X)) + Z
(iii) ¢(0) =0
gboobobobobobo
Postive homogeniety: Z € L*(G), X € L™, Z 20, as. 000 ¢(ZX) = Zp(X)U
concavaty: Z € L*(G),0=Z <1, X, Y e L>* 000 ¢o(ZX +(1—-Z
Z)p(Y)
Law invariance 00 0 0 0000000000000 00000OOnN,(k) ::/ No(p)m(da),

=
v
N
=
s
_l_
=
!

mGM[O,l],/LGEOO)

GCcFOXelL>*OOoOO

(X | G) = mm(P[ X € dx [ G]) € L7(G)

Filtration {F,}V o0 X € L0000 gu(X | {F}V.,) 000000

Znv1 =X, Zn =m(Zn1 | Fn),n=N,---,0,

N (X | {F}N) = Zo: Fo-0 00

O(X) = (X | {Fn}h )0 ¢: L™® - RODO OO0 coherent, MUF, Fatoul Law -invariant
DO00000000 law-invariant 00000000000 DODOO0DODOOCVaROOOOOOOODO
OO0Ocoherent 0000000000000 CVaROODODODOODODOODODOOOOODOD
000000000000 00000 hedgeOOOQOOOoOm

gdoddoooooooooooligoooooooooooooobobobobobobobobobon
oo
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0ooo

0000 {Filiso O <0 {Forpr}2, 00000000

0 (Q,F,Py): 000000000(Q,5,P): 0000000000000000000
(4 X Q9, F1 @ Fo, P @Py) 0000

000000000000000000 law invariant 000000000000000000
0000000000MO00000000000



