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Y = F(N) (1)
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U=uB,C), B=A-L (2)
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T=Y —wN (3)
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FI(N) = w (4)
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Y = Sy(w), N = DL(U)) (5)
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wL+m=C (6)
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C =Dy(w), L=Sg(w) (8)
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Sy (w) = Dy (w), Sp(w)= Dr(w) (9)
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w(DL — SL) + (Dy — Sy) =0 (10)
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0000000000 [Keynes (1973), p. 5.]

[. The wage is equal to the marginal product of labour.

IT. The Utility of the wage when given volume of labour is employed is equal to the marginal
disutility of that amount of employment.
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N = B(Y) (11)
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N=EY), Y=C (12)

gobooobobboooo cogoooooobb yvooooooobooooooooboo N
goboooboobbooobooboooboooo

C=wL+7m, L=N (13)
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Si(p17p27 e 7p'n) = Di(plap27 e 7pn)7 7’ = 1727 e 7n
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And when [labouring class] too had no further desire for necessaries or luxuries, they
would take the benefit of any furhter increase of wages by diminishing their work;
so that the over-productuin which then for the first time would be possible in idea,
could not even then take place in fact, for want of labourers.

Mill (1965), Book I1I, Chapter XIV, §3, p. 574.
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p1D1+p2Do+ -+ ppnDyp = p1S1 + p2Sa + -+ + prSn
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