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FIGURE 8.1  The Traffic Fatality Rate and the Tax on Beer

Panel a is a scatterplot of traffic Fatality Rate
fatality rates and the real tax on  (Fatalities per 10,000)
45 —

a case of beer (in 1988 dollars) .
for 48 states in 1982. Panel b 4.0 L5
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FIGURE 8.1  The Traffic Fatality Rate and the Tax on Beer

Panel a is a scatterplot of traffic
fatality rates and the real tax on
a case of beer (in 1988 dollars)
for 48 states in 1982. Panel b
shows the data for 1988. Both
plots show a positive relation-
ship between the fatality rate
and the real beer tax.
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FIGURE 8.2  Changes in Fatality Rates and Beer Taxes, 1982-1988

This is a scatterplot of Change in Fatality Rate

the change in the traffic  (Fatalities per 10,000)

fatality rate and the L0~ FatalityRate,qg5 — FatalityRate,qg, = —0.072 — 1.04(BeerTax,qg — BeerTax;og,)
change in real beer .
taxes between 1982 0.5 .
and 1988 for 48 states.
There is a negative
relationship between 0.0
changes in the fatality
rate and changes in 0.5
the beer tax.
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