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[1] laissez-faire was influential in the development of economic systems of the past 300 years. It grew into our current
free-market economy with the freedom of individuals and businesses to alolocate economic resources according to their
needs and wants. This is in contract to the command economy, which usually has a central authority.

(H %)

[5] Opposition to laissez-faire economics first began in the mid-19th century. Some industries turned to the
government for help on numerous occasions. For example, companies facing string competition from abroad appealed
for protection through trade policies. American agriculture, almost totally in private hands, benefited from government
assistance. Around the turn of the century, governments in all industrialized countries were forced to abandon laissez-
faire and establish at least some degree of control over businesses on behalf of workers and the general population. The
laissez-faire period ended by the beginning of the 20th century, when large monopolies in the U.S. were broken up.
Government regulation of businesses became the norm. From the 1970s, however, the pendulum swung back to laissez-
faire, now renamed “free enterprise,” and brought the deregulation of businesses to the U.S., and a progressive removal of

trade barriers.

1. It can be inferred from paragraph [1] that

(1) the current free-market economy bases its ideas on laissez-faire

(2) the command economy is beneficial for individuals when the central government has authority
(3) the freedom of individuals and business depends on the development of laissez-faire

(4) individuals’ needs and wants are equally allocated under the system of laissez-faire

(5) the free-market economy has developed through modifications of laissez-faire

2. According to paragraph [5], what happened when opposition to laissez-faire economics began in the mid-19th century?
(1) American agriculture became a private enterprise.

(2) Competitive companies were protected by the government’s trade policies.

(3) Some businesses were forced to abandon laissez-faire.

(4) Some businesses asked the government for help.

(5) Large monopolies in the U.S. were broken up.

3. Which of the following can be implied from the passage?

(1) Without a good government, the country will not thrive.

(2) Laissez-faire economy leads to a fair distribution of wealth among a country’s people.
(3) Some degree of government’s intervention is necessary even in free market economy.
(4) Laissez-faire policy works best when the economy is in the hands of big business.

(5) Laissez-faire and free trade policy has been very popular with workers in small businesses.
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